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Dear Secretary Cottrell:
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above-referenced proceeding.

Please contact me if you have any questions regarding the filing. Thank you for
your consideration and assistance in this matter.
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b HHake

K. Habib
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cc: Carol M. Pieper, Hearing Officer
Andréas Thanos, Assistant Director, Gas Division
Ken Dell Orto, Gas Division
Elizabeth Jackson, Gas Division
Jamie Tosches, Assistant Attorney General



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-1

July 13, 2006

Person Responsible: Max A. Gowen
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Information Request AG 1-1

Please provide copies of all documents not already provided that relate to the
NSTAR Gas Company’s (“NSTAR” or “Company”) January 18, 2005 Request
For Proposals (“RFP”) associated with the Company’s competitive solicitation
process to procure gas supply. Include copies of all the initial request letter(s)
sent to each bidder, and any updates in those letters, original RFPs, modification
or amendments to the RFPs, and any responses sent by the RFP recipients to the
Company. Include in this response all evaluations, studies, reports,
correspondence, e-mails, notes, presentation materials, and work papers related to
the RFP response. Identify the bidder to whom the contract was ultimately
awarded.

Response

Please see the following documents:

. Attachment AG 1-1 (a) [NEA Bid Package, Issued January 13, 2005]
CONFIDENTIAL

. Attachment AG-1-1 (b) [NSTAR RFP and related correspondence]

. Attachment AG-1-1 (c) [Bid-related correspondence] CONFIDENTIAL
. Attachment AG-1-1 (d) [Responses to RFP] CONFIDENTIAL

o Attachment AG-1-1 (e) [NSTAR Bid Analyses] CONFIDENTIAL

There was no contract awarded as a result of the January 18, 2005 RFP. As
mentioned in Exhibit MAG-1 on pages 19 and 20, NEA was selected as the
winning bidder in response to the January 18, 2005 RFP, but in May 2005, it
decided not to pursue a contract with NSTAR Gas under the terms of its
February 14, 2005 proposal.

NEA did respond to NSTAR Gas’ July 2005 RFP and won the bidding in that
RFP. The negotiations relating to that RFP resulted in the NEA Agreement that
has been presented to the Department in this proceeding.
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Attachment AG-1-1(b)
Gowen, Max

_From: Gowen, Max
“ant: Tuesday, January 18, 2005 2:59 PM
/o Daly, James
Subject: NSTAR Gas RFP for Winter Seasonal Supplies Beginning November 1, 2005

NSTAR Gas is issuing this RFP to solicit bids for firm winter seasonal supplies beginning November 1, 2005. The RFP
includes a description of of the desired typs of supplies desired.

You will note that the request is for delivered supplies on the Algonquin system at specific stations, including the Plymouth
station which is on the Algonquin G-system. NSTAR recognizes that it may have to have Algonquin expand its G-system in
order for NSTAR to take incremental firm deliveries in Plymouth. [f parties can deliver on a primary firm basis to Plymouth,
they are encouraged to do so. If parties can not deliver gas firm to Plymouth but can deliver gas to other points on the
Algonquin system downstream of Burrillvile, they are encouraged to bid based on what they can do. NSTAR will factor in
the costs of Algonquin expanding the G-system, based on the receipt points offered by the bidder.

Responses to the RFP are due on February 14, 2005 by 4:00 PM, as stated in the RFP.

If you have questions regarding the RFP, please contact me at 781 441-3556. If in answering questions for any potential
bidder, we determine that the response to the question is important to all bidders , we will circulate a written response to all
potential bidders via e-mail.

Sincerely,

Max Gowen

Senior Energy Supply Analyst
NSTAR Electric & Gas

One NSTAR Way, NE220

) "-ﬁéestwood, MA 02090-9230

J



Distribution List for January 2005 RFP

Ben Collins (bcollins @tlngna.com);

Brian Smith (brian.smith@cinergy.com);

Carolyn Gilbert (cgilbert @colonialenergy.com);
Chris Beggins (chris.beggins @entergykoch.com);
Claude Peyrot (cpeyrot @ spragueenergy.com);
Craig Adams (craig_adams@cargill.com);

David Benninger (david.benninger @apachecorp.com);
David Dahlem (david.dahlem @ constellation.com);
David Johnson (djohnson@njresources.com);
David Jones (david.f.jones @txu.com);

Diego Molina (dmolina @coral-energy.com);

Don Black (don.black @ubs.com);

Duncan Rhodes;

Edgar Smith (esmith @nobleenergyinc.com);
Ginger Richman (gprichman @njresources.com);
Ian Johnston (ian.johnston @emeraenergy.com);
Jarrod Hodson (inho @ chevrontexaco.com);

Jeff Brant (jeff.brant@conocophillips.com);

Jim Corrigan (corrijt @selectenergy.com);

Joe Murphy (jmurphy @tlngna.com);

John Peyton (japeyton @aep.com);

Julia Schiavi (jschiavi@hess.com);

Katherine Daly (dalyk@bp.com);

Mark Hays (mhays @souwest-energy.com);
Martin Minnaugh (martin_minnaugh@dom.com);
Mike Freeman (mfreeman@net-Ip.com);

Pete Krygier (peter krygier@nexeninc.com);
Renato Pereira (rfpercira @duke-energy.com);
Russ Mahan (russell.mahan @elpaso.com);

Scott LaShelle (slashelle @ sempratrading.com);
Scott Prophit (sprophit@tmvgas.com);

Steve Durio (sdurio @sequentenergy.com);

Terry O'Hara (terry_o’hara@nexeninc.com);
Terry Pierce (tpierce @onenationenergy.comy;
Todd McDonald (todd.mcdonald @emeraenergy.com);
Wanda Marcell (wanda_marcell @anadarko.com)
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Gowen, Max

From: Gowen, Max
7 ot Tuesday, January 18, 2005 3:04 PM
A Daly, James
ubject: RFP For Winter Season Supplies Beginning November 1, 2005

The actual RFP is attached to this e-mail.

NSTAR Gas RFP Jan
05 Final.DOC...

NSTAR Gas is issuing this RFP to solicit bids for firm winter seasonal supplies beginning November 1, 2005. The RFP
includes a description of of the desired typs of supplies desired.

You will note that the request is for delivered supplies on the Algonquin system at specific stations, including the Plymouth
station which is on the Algonquin G-system. NSTAR recognizes that it may have to have Algonquin expand its G-system in
order for NSTAR to take incremental firm deliveries in Plymouth. If parties can deliver on a primary firm basis to Plymouth,
they are encouraged to do so. If parties can not deliver gas firm to Plymouth but can deliver gas to other points on the
Algonquin system downstream of Burrillvile, they are encouraged to bid based on what they can do. NSTAR will factor in
the costs of Algonquin expanding the G-system, based on the receipt points offered by the bidder.

Responses to the RFP are due on February 14, 2005 by 4:00 PM, as stated in the RFP.

If you have questions regarding the RFP, please contact me at 781 441-3556. If in answering questions for any potential
bidder, we determine that the response to the question is important to all bidders , we will circulate a written response to all
~atential bidders via e-mail. : :

“sincerely,

Max Gowen

Senior Energy Supply Analyst
NSTAR Electric & Gas

One NSTAR Way, NE220
Westwood, MA 02090-9230



NSTAR GAS COMPANY

REQUEST FOR PROPOSALS (RFP)
FOR THE PURCHASE OF
FIRM NATURAL GAS SUPPLIES ON THE ALGONQUIN GAS
TRANSMISSION SYSTEM

NSTAR GAS COMPANY (NSTAR Gas, or the Company), is a local gas distribution
company (LDC) which provides service to approximately 250,000 natural gas customers in
four geographic areas in Massachusetts: Worcester, Framingham, Cambridge and New
Bedford. NSTAR Gas (formerly Commonwealth Gas) is the gas distribution subsidiary of
NSTAR, which was created in the 1999 merger of Boston Edison and Commonweailth
Energy System. Additional information (including financial statements) about NSTAR may
be obtained through the website www.nstaronline.com .

NSTAR Gas’ total system throughput in 2004 was approximately 59 Bcf, of which
approximately 40 Bcf, or 68%, was supplied by NSTAR Gas (primarily residential, small
commercial and small industrial sales customers). NSTAR Gas is subject to regulation by
the Massachusetts Department of Telecommunications and Energy (DTE). The Company
has a DTE approved mandatory capacity assignment program to facilitate retail choice for
its customers. Respondents are cautioned to carefully read this RFP and ask
whatever questions are necessary to complete their understanding of any and ali
risks prior to submitting responses.

A OBJECTIVE OF RFP

The primary objective of this RFP is to obtain proposals for incremental supplies of natural
gas to be ultimately delivered to several existing NSTAR Algonquin take stations beginning
on November 1, 2005. NSTAR plans to select the supplies that best meet its customers’
requirements for reliable, low cost service and then enter into appropriate contracts.

NSTAR needs not only additional supplies, but may also need additional Algonquin
capacity, depending on where the supplies are available. The NSTAR decision relative to
Algonquin capacity will be made in the context of what supplies are selected as a result of
this RFP. If suppliers can deliver directly to the specific stations, it may eliminate or reduce
the need for Algonquin capacity. Suppliers have the option of offering firm supplies on the
Algonquin system at places other than the identified NSTAR stations. NSTAR will evaluate
each supply with respect to the total cost and reliability of delivering it to the stations where
the gas is needed.

if the acquisition of some additional Algonquin capacity by NSTAR is determined to be in
Page 1 of 13



the long-term interest of NSTAR's firm customers, it is likely that some additional time may
be required to go through the regulatory review process and construct new pipeline
capacity. If this is the case, interim supplies may be required as a “bridge” service until the
new capacity is available.

Bidders are encouraged to offer a variety of different packages and indicate the range of
MDQs over time associated with each option. (NSTAR anticipates that some supply
options may only be available at a constant quantity over the relevant period of time, while
others will be available with a MDQ that matches NSTAR's projected requirements. NSTAR
will consider both types of proposals.)

B NSTAR SUPPLY PORTFOLIO AND REGULATORY BACKGROUND

NSTAR currently has a portfolio manager managing its gas supply portfolio under a one
year contract that will run through October 31, 2005. It will send out a separate RFP in
June 2005 for a portfolio manager to perform a similar function beginning on November 1,
2005. NSTAR also has a one-year winter seasonal supply contract that provides a quantity
of 6,000 dth/day during the 2004-2005 winter season delivered to one of our existing
Algonquin gate stations. This RFP will replace and supplement the existing 6,000 dth/day
winter supply contract, beginning on November 1, 2005.

Under Massachusetts regulatory requirements, LDCs, such as NSTAR Gas, must obtain
approval from the Massachusetts Department of Telecommunications and Energy (DTE) of
any contract greater than one year in length. NSTAR anticipates that some contracts
resulting from this RFP are likely to exceed one year in length and therefore, will require
DTE review and approval.

The DTE has several requirements that apply to LDCs interested in acquiring new supplies
and/or capacity. One of them is that LDCs must go through a competitive bidding process
and demonstrate to the DTE that the selected supplies are in the best interest of the
company's firm customers. Another requirement is that proposed long-term contracts must
be consistent with a Company’s most recently approved long-range forecast.

NSTAR gas is planning to file a Long Range Load Forecast and Resource Plan for the five
year period beginning November 1, 2005 with the DTE on or about May 31, 2005. The final
load forecast for use in the Long Range Forecast and Resource Plan has not yet been
developed. However, a preliminary analysis based on the Company’s most recent forecast
indicates a clear need for additional supplies. The requirements shown in Table 1 in
Section D of this RFP are based on this preliminary analysis. The uitimate decision to
acquire new supplies will be based on the actual filed forecast, but the preliminary
requirements identified below are likely to be similar to the final forecast.

This RFP is part of the overall process that NSTAR will follow to acquire needed
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incremental supplies to benefit its firm customers in a manner consistent with DTE
requirements.

Selected parties are expected to execute a term sheet confirming the agreed terms
(including pricing) with NSTAR Gas as soon as practicable after selection. NSTAR would
expect to negotiate an appropriate contract with the supplier as soon as practical
thereafter.

C SYSTEM DESCRIPTION

Gas is delivered to the NSTAR Gas distribution system through two pipelines: Algonquin
Gas Transmission Company (AGT) and Tennessee Gas Pipeline Company (TGP). The
incremental supplies sought under this RFP would need to be delivered on the Algonquin
system.

NSTAR Gas has approximately 92,000 dth/day of flowing supplies from Texas Eastern
available during the winter season on its Algonquin system (excluding capacity assigned to
marketers to serve capacity eligible transportation customers). In addition, NSTAR has
about 50,600 dth/day of firm storage deliverability on the Algonquin system, backed with
approximately 88 days of total storage capacity (once again, excluding capacity assigned
to marketers to serve capacity eligible transportation customers).

Of the total of 142, 600 dth/day of Algonquin firm capacity, 50,300 dth/day is allocated to
Cambridge Division stations, 48,500 dth/day is allocated to Framingham Division stations,
and 43,800 dth/day is allocated to New Bedford Division stations. Algonquin provides
some delivery point flexibility under the NSTAR contracts, but under peak types of
conditions, it can restrict deliveries to primary firm delivery points.

On its Tennessee served system, NSTAR has about 57,900 dth/day of flowing longhaut
capacity, and about 27,500 dth/day of firm storage deliverability, backed up with over 120
days of total storage capacity. The Tennessee pipeline system serves the Company’s
Worcester Division. The Company’s Hopkinton and Acushnet LNG facilities are used to

meet customers’ requirements when loads exceed the firm pipeline supply and storage
MDQs.

Within the five-year forecast timeframe, NSTAR anticipates requiring additional design day
capacity in its Algonquin served territory. In addition, under design winter conditions,
NSTAR Gas does not have enough winter seasonal supplies (storage capacity and on-
system LNG storage capacity) to meet its existing firm sales customers’ requirements on its
Algonquin supplied system.

D. SUPPLY REQUIREMENTS

NSTAR Gas's policy is to contract for an appropriate amount of supplies and capacity to
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

meet the requirements of its firm sales and capacity eligible customers under design day
and design winter conditions. Each year, NSTAR plans to have enough design day
supplies and capacity under.contract to meet projected requirements. However, it does not
necessarily plan to have full design winter supply quantities available under firm contracts
at the beginning of each winter season. Under current market conditions, because of the
flexibility associated with the Company's LNG facilities, NSTAR is comfortable with having
to buy some supplemental city gate deliveries during the latter part of a design winter to
displace and preserve LNG inventories. Gas can be purchased on moderately cold days,
as needed, at less than peak day prices to displace LNG that would otherwise be required.
This allows the Company to avoid committing to purchase expensive full design winter
supplies that are not necessary under less than design conditions.

Table 1 below provides a breakdown of the MDQ required and the seasonal quantities
desired for the five year forecast period. It should be noted that the MDQ must be available
on a reliable, firm basis throughout the winter season. (However, if the supply is tied to a
storage contract, it would be acceptable to have the MDQ reduced over the course of the
season due to standard storage withdrawal ratchets.)

The seasonal quantity can be varied from a 90-day to a 151-day winter seasonal service as
a result of the Company’s operational flexibility associated with its LNG facilities,
depending upon pricing considerations. NSTAR is willing to consider alternative purchase
obligations, such as a 90 to a 110 day storage service that can be nominated any day
during the winter season; a 151-day winter service with a constant MDQ; a 151-day winter
season supply with a full MDQ purchase obligation for the months of December through
February, with a reduced daily purchase obligation for November and March; and a 121-
day constant MDQ from December through March. Suppliers are encouraged to provide
several options with appropriate price alternatives. NSTAR will select the options that
provide its firm customers the greatest value. If multiple options are selected, it would be
likely that they would provide a different number of days of service.
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

Table 1
NSTAR Gas
AGT Capacity Expansion

2005-06 2006-07 2007-08 2008-09 2009-10

MDQ 5,000 10,000 16,000 19,000 22,000
Minimum Seasonal
Quantity (S0 days) 450,000 900,000 1,440,000 1,710,000 1,980,000
Maximum Seasonal
Quantity (151 days) 755,000 1,510,000 2,416,000 2,869,000 3,322,000

MDQ Divisional Spilit

Cambridge 2,000 5,000 8,000
Framingham 4,000 7,000 7,000 7,000
New Bedford 5,000 6,000 7,000 7,000 7,000

NSTAR experienced design-like day conditions on January 15, 2004. The Company met its
overall requirements within its existing pipeline firm contractual requirements and existing
LNG facilities. However, there were individual Algonquin meter stations where the
company’s takes exceeded NSTAR'’s specific contractual entittements. While this is not
unexpected because the actual takes include deliveries of end-user transportation gas
which is not subject to the Company’s contract limitations, there are several stations where
NSTAR needs to consider either additional firm city gate purchase deliveries or incremental
Algonquin capacity to deliver gas from an alternative Algonquin receipt point.

One such station is the Plymouth station (Algonquin meter # 19). This is located near the
end of Algonquin’ G-System in the town of Plymouth. The entire portion of the New
Bedford Division quantities shown in Table 1 needs to be delivered to the Plymouth station,
based on NSTAR's preliminary analysis.

A second station where NSTAR needs to consider incremental delivered purchase
quantities or incremental Algonquin capacity is the Needham station (Algonquin meter #
38). This is located in Needham on the Algonquin mainline, just downstream of the |-
System tap and just upstream of the Algonquin Needham regulator station. Based on
NSTAR'’s preliminary analysis, the entire portion of the Framingham Division quantities
shown in Table 1 needs to be delivered to the Needham station.

The Cambridge Division numbers shown in Table 1 can be delivered to either of the
Company’s two Cambridge take stations, Cambridge (Algonquin meter # 26) or Brookford
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

Street (Algonquin meter # 28) on Algonquin’s J-System.

NSTAR prefers to utilize firm capacity with primary firm receipt points and primary firm
delivery points. NSTAR recognizes that this might not be available for all of the quantities
and locations specified in Table 1 according to the schedule provided in the Table. NSTAR
will carefully consider alternatives and reserves the right to discuss with Algonquin the
reliability of a proposed supply.

E. CONTRACT TERM

NSTAR prefers to have short-term contracts in order to deal with market uncertainties.
However, it understands that if it is necessary to construct incremental firm Algonquin
transportation capacity, it would likely be necessary to develop appropriate long-term
contracts. Some suppliers may have existing firm contracts that will be used to provide the
proposed service. In order to obtain the best value to serve its firm customers, NSTAR will
consider the term of the contract(s) to be negotiable, based on the nature of the obligations
contained in the agreements. As mentioned above, any contract greater than one year in
length with require the approval of the Massachusetts DTE.

F. PRICING

NSTAR Gas operates in an increasingly competitive market, so suppliers are encouraged
to present pricing approaches that are responsive to competitive conditions. NSTAR Gas
is open to various pricing structures and will consider proposals that present alternative
pricing approaches; however, each proposal should clearly indicate the preferred pricing
methodology. NSTAR Gas offers the following guidelines in setting pricing methodology:

s Pricing proposals should contain a reasonable, supportable and verifiable
mechanism for establishing the price, such as a published index. It also should
clearly explain how the pricing mechanism would be implemented.

+ Pricing proposals should clearly state the purchase point and whether or not the
proposal requires NSTAR to directly pay for any costs associated with any upstream
facilities.

« Inthe event that any potential bidder offers access to existing storage capacity (and
related transportation), such proposals will be evaluated based on the cost of
injecting NSTAR's existing longhaul Texas Eastemn supplies, plus the costs of the
proposed storage contract and related transportation. In NSTAR's planning model,
the cost of supplies delivered to storage and to the city gates is based on production
area market indices, adjusted for the appropriate pipeline variable costs. To insure a
fair comparison of all alternatives, consistent market prices will be used for the
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

model evaluations.
G. FLEXIBILITY

As noted above, NSTAR has flexibility built into its supply portfolio that allows NSTAR to
consider services with different purchase and/or operational flexibility. In addition, NSTAR
has been successful in purchasing additional winter season volumes in during colder
winters without having to pay premium prices. NSTAR is willing to consider a wide range of
supply options, ranging from that of a 90 to 110-day storage service to a 151-day seasonal
baseload supply. Bidders should clearly indicate the amount of purchase or nomination
flexibility allowed under their offer(s). To the extent that Bidders can offer different
packages with different numbers of days of service, they are encouraged to do so. ltis
quite possible that NSTAR would contract for more than one package, with different levels
of service.

H. REQUIREMENTS

Each proposal is required to address all of the following:

1. Quantity: The proposal must specify the MDQ applicable for each year of
the proposed contract term. Each proposal must also specify the maximum
winter seasonal quantity and the minimum winter season obligation for each
year of the proposed term, if applicable. If a Bidder offers different seasonal
supply quantities for the given MDQ, the specific options need to be
identified and priced accordingly.

2. Point(s) of Delivery: The proposal must state the proposed delivery point(s).

If the proposal provides firm city gate deliveries to the Plymouth, Needham,
or Cambridge stations, the proposal must describe the basis upon which the
Bidder claims the delivery is firm. If the service is based on an existing firm
Algonquin transportation contract, the Bidder is expected to identify the
upstream Algonquin receipt point(s) and describe in general how the
contracts have been used to deliver gas during cold periods in recent
winters. To the extent that the contract has been used to deliver gas to
alternative delivery points downstream of Algonquin’s Burrillville Compressor
station, bidders are expected to describe the operation of the contract on
those days when Algonquin curtailed secondary deliveries downstream of
Burriltville.

If the proposal provides firm transportation to a point downstream of the
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

Burrillville station other than the three locations identified by NSTAR in this
RFP, Bidders are encouraged to describe how reliable transportation they
anticipate the service would be if delivered to the three NSTAR delivery
locations without the construction of incremental Algonquin transportation.
NSTAR will ultimately take the responsibility for contracting with Algonquin if
it determines incremental capacity is required, based on its discussions with
Algonquin, its understanding of the Algonquin system, and the needs of the
Company’s firm customers.

[Bidders are advised that an important evaluation criterion is reliability
and reliability will be largely based on Bidder's responses to this
issue.]

3. Contract Term See Section E., "Contract Term."

4. Pricing See Section F., "Pricing."
5. Flexibility See Section G., "Flexibility.”

6. Financial Reports: Each supplier must provide a copy of the company's most
recent audited financial statements and annual report.

7. Supply and Transportation Documentation and Warranties: Each supplier
should provide specific information regarding the status and nature of any
upstream supply, transportation, and/or storage contracts that may be used
to deliver the proposed supplies to designated delivery points. The emphasis
should be on explaining why the proposed supply can be relied upon as a
firm service. Finally, potential suppliers will be required to indicate their
willingness to provide warranties, parent guarantees and letters of credit in
support of a contractual commitment.

. PROCEDURES

Questions regarding this RFP should be directed to:

Max Gowen

NSTAR Gas Company

One NSTAR Way, NE 220
Westwood, MA 02090-9230
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

Telephone: 781-441-3556
Telecopier: 781-441-8167

Email: max_gowen@nstaronline.com

NSTAR Gas strongly prefers to receive questions regarding this RFP via email. NSTAR
Gas also reserves the right to answer such questions in writing and to distribute its
responses to such questions to all parties that have received a copy of this RFP.

Responses to this RFP must be made in writing and may be made by mail, enclosed in a
sealed envelope, by email or by telecopy. All proposals must be received by February 14,
2005 at4:00 p.m. Eastern Time. Any supplier that submits a telecopy or email response to
this RFP must also send its response by mail, enclosed in a sealed envelope and
postmarked no later than February 14, 2005. NSTAR Gas will not accept by mail any
proposal from a supplier sent as a follow up to its telefax or email proposal that differs from
its telefax or email proposal.

All proposals should be sent to:

Max Gowen

NSTAR Gas Company

One NSTAR Way, NE 220
Westwood, MA 02090-9230

Telecopier: 781-441-8167
Email: max_gowen@nstaronline.com

NSTAR Gas reserves the right to reject any proposal that is not timely and properly
submitted, or is not complete in all respects, or that contains inaccurate or misleading
information. The bidder shall be obligated (following the submission of a proposal) to
provide further information as the Company may request, and to update any information
(including, without limitation, information regarding the bidder's gas, gas transportation and
financial resources) such that all information set forth in a bid remains accurate throughout
the course of negotiations.

J. PROPOSED SCHEDULE

The following is a proposed schedule (subject to change) for NSTAR Gas' current RFP
process:



NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

Issuance of RFP January 17, 2005
Proposals Due February 14, 2004
Review of Proposals February 15 —25, 2005
First Cut of Suppliers Notified March 1, 2005
Individual Conferences with First

Cut Suppliers March 2 -9, 2005
Selection of Final Supplier(s) March 11, 2005

Letter of Intent/Term Sheet Executed April 1, 2005

Execute Contracts/Precedent Agreements May 25, 2005

K. CONFIDENTIALITY

Potential suppliers may request that specific information contained in or relative to its
proposal be treated by NSTAR Gas on a confidential basis. Such request shall be clearly
stated on every page of the proposal on which confidential information may appear.
NSTAR Gas and its representatives shail take reasonable efforts steps to protect
information that is clearly identified as confidential from disclosure to third parties.
Potential suppliers shall use their own reasonable efforts to protect information that NSTAR
Gas designates as confidential, as well as the communications and documents received
from NSTAR Gas during the course of any negotiations.

Potential suppliers should understand that NSTAR Gas may deem it necessary to disclose
certain information relating to this RFP and the proposals it receives to the Mass DTE.
Upon written request by a potential supplier, NSTAR Gas shall request of the Mass DTE
that any information designated as confidential by the potential supplier be afforded
protected status by the Mass DTE and thus be given confidential treatment by the Mass
DTE in any public forum that may be called to evaluate the contracts.

However, NSTAR Gas cannot guarantee that such information will not be disclosed, and in
no event shall NSTAR Gas be liable as a result of any disclosure of confidential information
during the period of review and analysis of proposals or during subsequent contract
negotiations and regulatory proceedings.

L. EVALUATION OF PROPOSALS

NSTAR Gas uses several factors in its consideration of firm gas supply proposals. Table
2 below, shows the factors and relative weights that NSTAR Gas will use in its evaluation
of proposals. NSTAR Gas reserves the right to change the factors and their respective
weights, and to add or delete factors, at any time. A brief description of the factors follows:

10
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

Reliability

NSTAR Gas defines reliability as the ability to deliver the firm gas supply each day of the
contract period. NSTAR Gas will assess the supplier's ability to meet the commitment to
reliability based on: their description of the underlying supply, transportation, and storage
arrangements; discussions with Algonquin regarding system operations; customer
references; warranty provisions; and past performance.

Competitiveness

NSTAR Gas operates increasingly in a competitive market, and, therefore, the maximum
benefit of the trade-offs between pricing, flexibility, contract term length and reliability will
be considered.

Responsiveness

NSTAR Gas will assess how well the proposal meets the requirements of this RFP, including
completeness and clarity of the initial response as well as subsequent requests for information.

Financial Strength

NSTAR Gas will review the historical and projected financial resources of the proposed supplier
with respect to its ability to act as a potential firm natural gas supplier and its capability of meeting
all future commitments. This will include an evaluation of audited financial statements and credit
ratings. A suppliers willingness to provide parent guarantees (if performance by a subsidiary is
contemplated), letters of credit and other performance assurances will be considered positive
indicators of financial strength.

L. FIRM COMMITMENT

NSTAR Gas shall not be considered to have made a commitment to purchase gas from any
potential supplier either through the issuance of this RFP or by its negotiations with a potential
supplier. NSTAR Gas reserves the right, in its sole discretion and at any time (including
without limitation as the Company deems necessary to comply with the actions of regulatory
bodies of competent jurisdiction), to withdraw and/or modify this RFP, to reject any and all
proposals, and to discontinue negotiations with any and all potential suppliers. NSTAR Gas
shall have no commitment to purchase gas unless and until the authorized representatives of
the Company and the supplier have executed a definitive agreement and any conditions
precedent set forth in that agreement have been satisfied. NSTAR Gas further reserves the

11
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NSTAR Gas Company
RFP for the Purchase of Firm Natural Gas Supplies

right to purchase natural gas supplies from other appropriate sources.

12
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NSTAR Gas Company

RFP for the Purchase of Firm Natural Gas Supplies

Table 2

WEIGHTED SUPPLIER EVALUATION CRITERIA

CRITERION H PERCENT
RELIABILITY " 35%
| COMPETITIVENESS I 35%
RESPONSIVENESS 15%
FINANCIAL STRENGTH | 15%
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Gowen, Max

Soom: Gowen, Max
\ at: Tuesday, January 18, 2005 3:42 PM
10: 'Hector_Miranda @ cargiil.com’
Subject: RFP For Winter Season Supplies Beginning November 1, 2005

\NSTAR Gas RFP Jan
05 Final.DOC...

NSTAR Gas is issuing this RFP to solicit bids for firm winter seasonal supplies beginning November 1, 2005. The RFP
includes a description of of the desired typs of supplies desired.

You will note that the request is for delivered supplies on the Algonquin system at specific stations, including the Plymouth
station which is on the Algonquin G-system. NSTAR recognizes that it may have to have Aigonquin expand its G-system in
order for NSTAR to take incremental firm deliveries in Plymouth. If parties can deliver on a primary firm basis to Plymouth,
they are encouraged to do so. If parties can not deliver gas firm to Plymouth but can deliver gas to other points on the
Algonquin system downstream of Burrillvile, they are encouraged to bid based on what they can do. NSTAR will factor in
the costs of Algonquin expanding the G-system, based on the receipt points offered by the bidder.

Responses to the RFP are due on February 14, 2005 by 4:00 PM, as stated in the RFP.

If you have questions regarding the RFP, please contact me at 781 441-3556. If in answering questions for any potential
bidder, we determine that the response to the question is important to all bidders , we will circulate a written response to all
potential bidders via e-mail.

[ cerely,

N
Max Gowen
Senior Energy Supply Analyst
NSTAR Electric & Gas
One NSTAR Way, NE220
Westwood, MA 02090-9230

17



Gowen, Max

/om: Duncan_Rhodes @fpl.com

o at Thursday, January 20, 2005 4:09 PM
To: max_gowen @nstaronline.com
Subiject: NEA RFP
Hi Max,

Did you receive the NEA RFP?

Duncan Rhodes

FPL Energy

1200 Smith Street, Suite 1250
Houston, TX 77002
713.653.6637 (office)
713.504.5578 (cell)
713.739.7650 (fax)
duncan_rhodes@fpl.com

Please make sure you are familiar with the NSTAR Information Systems Acceptable Use
Policy.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-2

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-2

Please refer to Exhibit (“Exh.”) MAG-1, page 19, lines 19-21. Provide all
correspondence between the Company and Northeast Energy Associates, a
Limited Partnership (“NEA”) regarding the permanent assignment of NEA’s
upstream capacity from Lambertville. Explain how the assignment effected the
Company’s selection of NEA’s bid as a winning bid on the January 18, 2005 RFP.

Response

The response to Information Request AG 1-1 includes the correspondence
between NEA and NSTAR Gas regarding the permanent assignment of the
upstream capacity.

As noted in Exhibit MAG-1, NEA issued its January 13, 2005 RFP seeking
bidders interested in taking over their entire portfolio or parts of it (see
Attachment AG-1-1(a) CONFIDENTIAL). NSTAR Gas expressed its interest in
acquiring the GSS storage part of the portfolio and all the related firm
transportation associated with it. The Company’s response made its bid
contingent upon NEA responding to the winter supply RFP, issued by the
Company on January 18, 2005, being selected as a result of the competitive bid
process, and, on approval by the Department of the resulting long-term contract.
NEA won the NSTAR Gas competitive bidding process, but NEA decided in
May 2005 against a permanent assignment of its capacity upstream from
Lambertville. NSTAR Gas ultimately issued another RFP in July 2005 to source
gas for its then-newly acquired Dartmouth Power capacity, the result of which is
the NEA Agreement that is the subject of this proceeding.



NSTAR Gas Company

Department of Telecommunications and Energy

D.T.E. 06-44

n Information Request: AG-1-3
3 July 13, 2006
Person Responsible: Max A. Gowen
Page 1 of 1

Information Request AG 1-3

Please provide copies of all documents not already provided that relate to the
January 18, 2005 RFP and the associated bid solicitation and evaluation process.
Include copies of all the initial request letter(s) sent to each bidder, and any
updates in those letters, original RFPs, modification or amendments to the RFPs,
and any responses sent by the RFP recipients to the Company. Include in this
response all evaluations, studies, reports, correspondence, e-mails, notes,
presentation materials, and work papers related to the RFP response.

Response

Please see the Company’s response to Information Request AG 1-1.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-4

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-4

Please describe any RFP pre-bid conference that took place to allow RFP
recipients an opportunity to ask questions about the RFP and describe any other
opportunities that allowed recipients to receive clarification of the Company’s
terms and objectives stated in the RFP.

Response

NSTAR Gas did not conduct a pre-bid conference. When the RFP was sent to
potential bidders via email (see the Company’s response to Information Request
AG 1-1) bidders were asked to contact Max Gowen with their questions. All
written correspondence was sent via e-mail and is included in the response to
Information Request AG 1-1.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-5

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-5

Please describe in detail the criteria that the Company used to evaluate bids,
provide that criteria, and state whether the Company sent the evaluation criteria
and an explanation of the criteria to all RFP recipients.

Response

The criteria are provided in the RFP that was sent to potential bidders, which is
provided as Attachment AG 1-1 (b).



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-6

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-6

Please provide a detailed explanation of the criteria that the Company used to
develop the list of RFP recipients.

Response

The RFP was sent to the Company’s list of parties that have indicated an interest
in receiving copies of the Company’s RFPs and to parties that the Company was
aware might be interested in receiving the RFP. For example, NEA was not on
the list prior to the RFP being sent out. However, they were added to the list
when NSTAR Gas became aware that they were interested in divesting their gas
assets that they used to deliver gas to their Bellingham, MA electric generating
station.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-7

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

///////

Information Request AG 1-7

State whether the Company requested bidders to refresh bids at any time? Please
explain.

Response

The Company did not request bidders to refresh their bids in response to its
January 18, 2005 RFP. In May 2005, NEA informed NSTAR Gas that it was not
willing to proceed based on its response to NSTAR Gas’ January 18, 2005 RFP.
In late May 2005, NSTAR Gas negotiated with Dartmouth Power for the
acquisition of the Dartmouth Power Algonquin capacity. On June 30, 2005,
NSTAR Gas filed its request with the Department for the Approval of the
Acquisition of the Dartmouth Power Algonquin Capacity. On July 8, 2005,
NSTAR Gas initiated a new RFP process to acquire a supply for the Dartmouth
Power capacity. The NEA Agreement is the result of that RFP process.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-8

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-8

Has the Company acquired the gas supply for the Dartmouth capacity? If yes,
please provide a copy all contracts related to the supply acquisition and a copy of
the Department’s approval of these contracts. If no, how and when will the
Company acquire the gas resource for the Dartmouth capacity? Please provide
supporting documentation.

Response

The present filing is the result of the Company’s July 2005 RFP to fill the
Dartmouth Power capacity. Originally, the intent was to start the initial service
under a one-year contract to begin flowing gas on November 1, 2005 with a
permanent contract to go into effect upon Department approval of a long term
contract. However, NSTAR Gas and NEA were unable to agree to contract terms
in time for the deal to begin on November 1, 2005. For the winter of 2005-2006,
NSTAR Gas negotiated a contract with UBS for a 151-day winter supply at
Mendon. This contract was only for the single winter season and, therefore, did
not require Department approval.

The Dartmouth Power capacity can be used by NSTAR Gas to transport
vaporized LNG from Hopkinton on peak days and near peak days to the New
Bedford area. The availability of the NEA supply for the upcoming winter season
will ensure that there will be sufficient LNG available at the Hopkinton facility to
transport to New Bedford under peak conditions. As NSTAR Gas loads grow,
incremental supplies can be added as necessary at either Mendon or at Algonquin
city gate stations.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-9

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-9

Please provide copies of all the forecast resource and requirements tables and
schedules found in the Company’s 2005 Resource Plan (“Forecast”), not already
provided, that show a need for incremental supply and capacity that the Company
will acquire through the Proposed Agreement. Include forecast tables and
schedules under normal weather conditions, and design winter, cold snap and
design-day conditions.

Response

Please see Attachment AG 1-9, which consists of the Company’s G-22 and G-23
tables from its Department-approved Load Forecast and Resource Plan
(200572006 through 2009/2010). NSTAR Gas Company, D.T.E. 05-46 (2006).
Pages 8 through 11 in Exhibit MAG-1 provide an explanation of the need for the
NEA supply and capacity.




Table G-22N, Page 1
MASS EFSC

COMPARISON OF RESOURCES AND REQUIREMENTS

Season

REQUIREMENTS
FIRM
MIT
Cap Elig
Sub Total

HWN =

5 Injections

6 LNG

7 Underground
8 Sub Total

9 Total

RESOQURCES
10 Pipeline
11 TGP
12 AGT/TETCO
13 ANE
14 Sum Total

15 Storage Withdrawals
16 LNG

17  AGT/TETCO

18 TGP

19 Sub Total

20 Citygate Supplies

21 Total

1 Leap Year

Winter 05-06 Winter 06-07 Winter 07-08 Winter 08-09

27,412
792
2,347
30,550

[«

30,550

7,155
12,362
669
20,187

2,820
4,209
3,334
10,364

30,550

NORMAL YEAR (Bbtu)

HEATING SEASON

27,775
792
2,413
30,980

]

30,980

7,144
12,914
669
20,727

2,820
4,196
3,237
10,253

0

30,980

28,125
798 1
2,464
31,387

()

31,387

7,203
13,122
673
20,998

2,957
4,194
3,238
10,389

31,387

28,437
792
2,624
31,752

o

31,752

7,138
13,118
669
20,924

3,301
4,185
3,247
10,732

96

31,752

Aectmert A~/ 9

Company: NSTAR Gas
Date: May 2005

Winter 09-10

28,711
792
2,568
32,071

o

32,071

7,138
13,163
669
20,971

3,301
4,178
3,269
10,748

352

32,071
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Table G-22N, Page 2

MASS EFSC

Season

COMPARISON OF RESOURCES AND REQUIREMENTS

NORMAL YEAR (Bbtu)

NON-HEATING SEASON

Company: NSTAR Gas
Date: May 2005

Summer 2006 Summer 2007 Summer 2008 Summer 2009 Summer 2010

BEQUIREMENTS

FIRM 10,440
MIT 1,177
Cap Elig 1,827
Sub Total 13,445
Injections
LNG 3,358
Underground 8,083
Sub Total 11,440
Total 24,885
RESOURCES
Pipeline
TGP 10,522
AGT/TETCO 13,301
ANE 948
Sum Total 24771
Storage Withdrawals
LNG 0
AGT/TETCO 42
TGP 71
Sub Total 114
Citygate Supplies 0
Total 24,885

10,579
1,177
1,873

13,630

3,358
8,013
11,371

25,001

10,521
13,373
948
24,843

34
124
158

25,001

10,709
1,177
1,909

13,795

3,657
8,031
11,688

25,483

10,521
13,701
948
25,171

137
45

131

313

25,483

10,823
1,177
1,948

13,947

4,410
8,026
12,436

26,383

10,521
14,261
948
25,731

481
53

119

653

26,383

10,923
1,177
1,991

14,092

4,410
8,054
12,464

26,556

10,522
14,419
948
25,890

481
63
120
664

26,556



Table G-22D, Page 1
MASS EFSC

W N -

o N O,

10
11
12
13
14

15
16
17
18
19

20

21

COMPARISON OF RESOURCES AND REQUIREMENTS

Season

REQUIREMENTS

FIRM

MIT

Cap Elig
Sub Total

Injections
LNG
Underground

Sub Total

Total

RESOURCES
Pipeline
TGP
AGT/TETCO
ANE
Sub Total

Storage Withdrawals

LNG
AGT/TETCO
TGP

Sub Total

Citygate Supplies

Total

Winter 05-06 Winter 06-07 Winter 07-08 Winter 08-09

30,195
721
2,503
33,418

o

33,418

7,154
13,118
669
20,941

3,301
4,216
3,272
10,789

1687

33,418

DESIGN YEAR (Bbtu)

HEATING SEASON

30,595
721
2,574
33,889

[}

33,889

7,155
13,215
669
21,040

3,301
4,225
3,287
10,812

2037

33,889

30,978
726
2,627
34,331

o

34,331

7,203
13,362
673
21,238

3,301

4,228
3,302
10,831

2262

34,331

31,323
721
2,691
34,735

o O

34,735

7,138
13,321
669
21,128

3,301
4,221
3,305
10,827

2780

34,735

Company: NSTAR Gas
Date: May 2005

Winter 09-10

31,624
721
2,738
35,083

(=)

35,083

7,138
13,397
669
21,204

3,301
4,225
3,266
10,792

3088

35,083



Company: NSTAR Gas
Date: May 2005

Table G-22D, Page 2

MASS EFSC
COMPARISON OF RESOURCES AND REQUIREMENTS
DESIGN YEAR (Bbtu)
NON-HEATING SEASON
Season Summer 2006 Summer 2007 Summer 2008 Summer 2009 Summer 2010
REQUIREMENTS
1 FIRM 10,440 10,579 10,709 10,823 10,923
2 MIT 1,177 1,177 1,177 1,177 1,177
3 CapElig 1,827 1,873 1,909 1,948 1,991
4 Sub Total 13,445 13,630 13,795 13,947 14,092
5 Injections
6 LNG 4,410 4,410 4,410 4,410 4,410
7  Underground 8,029 8,071 8,109 8,114 8,072
8 Sub Total 12,439 12,481 12,520 12,524 12,482
9 Total 25,883 26,110 26,315 26,471 26,573
RESOURCES
10 Pipeline
11 TGP 10,521 10,522 10,522 10,522 10,522
12  AGT/TETCO 13,816 14,026 14,211 14,353 14,442
13 ANE 948 948 948 948 948
14 Sub Total 25,285 25,496 25,681 25,824 25,912

15 Storage Withdrawals

16 LNG 480 480 481 481 480
17  AGT/TETCO 31 36 42 42 40
18 TGP 86 98 111 119 116
19  Sub Total 598 615 634 642 636
20 Citygate Supplies 0 0 0 6 24

21 Total 25,883 26,110 26,315 26,471 26,573



4 COMPANY: NSTAR Gas
Date: May 2005

Tabiles G-23
MASS EFSC

COMPARISON OF RESOURCES AND REQUIREMENTS
PEAK DAY Bbtu

HEATING SEASON

REQUIREMENTS 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010

1 Total Peak Day Sendout 430.63 436.69 44222 44713 451.63
RESOQURCES

2 TGP-FT 46.69 46.69 46.69 46.69 46.69
3 AGT-FT 90.48 90.52 90.48 90.52 90.52
4 ANE 4.53 453 4.53 4.53 453

5 TGP STORAGE 28.07 28.07 28.07 28.07 28.07
6 AGT STORAGE 52.07 52.02 52.07 52.02 52.02
9 LNG from Storage 208.80 210.00 210.00 210.00 210.00
10 Supplemental Supplies 0.00 4.86 10.39 15.30 19.80
11 Propane From Storage 0.00 0.00 0.00 0.00 0.00

12 TOTAL 430.63 436.69 44222 44713 451.63



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-10

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-10

Please provide updates to all the forecast resource and requirements tables and
schedules found in the Company’s Forecast showing the Company’s resources
and requirements for the forecast period under normal weather conditions, design
year and design day conditions. Provide a breakdown of the resources by supply
source (storage withdrawal, long haul pipeline, Canadian supply, market area
purchase, citygate supply, etc.). For each supply resource identify the contracting
party, the volume under contract, the termination date of the contract, and the
DTE docket number and date of the DTE approval.

Response

The Company’s current Load Forecast and Resource Plan (the “Supply Plan”)
was compiled very recently in 2005 and approved by the Department in
March 2006. NSTAR Gas Company, D.T.E. 05-46 (2006). The Supply Plan
includes comprehensive forecasts of resource needs under various: (1) demand
scenarios (including high and low); (2) weather scenarios (including under normal
weather, design year and design day conditions); and (3) sensitivity variables.
Because the Supply Plan accounts for variability in factors that drive the analysis,
the Supply Plan represents a fair and reasonable basis to make conclusions about
the Company’s current supply needs, as well as its needs during the remainder of
the forecast period through 2010 and can be relied upon in the context of this
proceeding. Given this fact, the Department has rejected requests in the past to
revise Supply Plans after they have been completed, even for known changes
post-completion. See e.g., KeySpan Energy Delivery, D.T.E. 01-105, at 38.




NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-11

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-11

Please explain, in detail, the Company’s policy for updating its forecast resource
and requirements tables and schedules found in the Company’s Forecast, and
provide any written policy.

Response

The Company files a Load Forecast and Resource Plan with the Department two
years after it receives its approval of its previous forecast, pursuant to G.L. c. 164,
§ 691.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-12

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-12

Identify (a) the employees and titles who determine when to update the
Company’s resource and requirements forecast and (b) the circumstances that
would lead the Company to hire an outside consultant to prepare the resource and
requirements forecasts or any part of a forecast?

Response

Nem Jain, Director of Electric and Gas Load Forecasting, is the Company official
responsible for the demand forecast. Max Gowen, Senior Supply Planning
Analyst, is the individual responsible for developing and modifying the natural
gas resource plan. He reports to James Daly, Director of Electric and Gas Energy
Supply, who has overall responsibility for energy supply for electricity and
natural gas for NSTAR.

Nem Jain is the person who would be responsible for determining the need for an
outside consultant to assist in developing the demand forecast and James Daly is
the person who would be responsible for determining the need for an outside
consultant to assist on resource planning issues. The need for an outside
consultant is determined based on the availability of internal resources, the skill
needed and the time required to complete a project.
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NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-13

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-13

When will the Company submit an update to its Forecast to the Department for
approval under G.L. c. 164, § 691. Please provide the Company’s justification for
the planned submission date.

Response

The Company will likely file it next Load Forecast and Resource Plan Forecast
(“Supply Plan”) by March 1, 2008, which is two years after the Department’s
order approving the Company’s current Supply Plan in D.T.E. 05-46.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-14
July 13, 2006

Person Responsible: Max A. Gowen
Page 1 of 1

Information Request AG 1-14

Please identify any difference between the forecasted growth in demand predicted
in the Forecast at the time the Company filed it, and the current need. Provide all
supporting data for the Company’s four service areas.

Response

Please see the Company’s response to Information Request AG 1-10.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

) Information Request: AG-1-15
£ July 13, 2006
’ Person Responsible: Max A. Gowen
Page 1 of 2

Information Request AG 1-15

Please provide the proportion that the supply in the Proposed Agreement
represents in the Company’s:

(a) total commodity resource portfolio; and,

(b) design-day requirement; and,

(c) seasonal requirements.

Response

The calculations for these responses are shown in the attached table.

a) The 1,400,000 MMBtu maximum supply from the NEA agreements is
equal to 2.17% of the total current maximum commodity quantities
available in the NSTAR portfolio (without including the NEA deal). This
is based on the 100% utilization of all flowing pipeline capacity, full
storage capacity utilization, and full LNG capacity utilization.

\ J b) The 14,000 MMBtu/day available from the NEA agreement is equal to
3.24 % of the existing NSTAR portfolio design day capability.

c) The 1,400,000 MMBtu maximum supply from the NEA agreements 1s
equal to about 4.13% of design winter requirements for the 2006-07 winter
from the 2005 Long Range Forecast, about 4.52% of normal year winter
requirements for the 2006-07 winter from the 2005 Long Range Forecast,
and about 4.2% of the maximum available resources available over a
winter season (based on 100% utilization of all flowing pipeline capacity
for the 151 —day winter season, full storage capacity utilization, and full
LNG capacity utilization.
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NSTAR Gas Company

Department of Telecommunications and Energy

D.T.E. 06-44

Information Request: AG-1-15

July 13, 2006

Person Responsible: Max A. Gowen

Page 2 of 2
NSTAR Gas Portfolio Capacities
A B C D E

Supply Transportation
Pipeline Rate Schedule  Contract # MDQ  Annual Max Qty
Tennessee FTA 629 10,000 3,650,000
Tennessee FTA 625 12,000 4,380,000
Tennessee FTA 630 25,387 9,266,255
Tennessee FTA 41114 4,500 1,642,500
TETCO * CbhS 800290C 32,744 12,105,225
TETCO * FT-1 800291 48,994 18,112,760
TETCO * FTS 330842 10,248 3,788,700
Total Supply Transportation 143,873 52,945,440
Storage MDWQ Capacity
Tennessee 526 FSMA 20,777 1,255,060
Dominion Trans 300057 GSS 8,449 929,434
Steuben Storage 11,865 1,295,000
Texas Eastern 400145 SS-1 5,170 610,599
Texas Eastern 400146 SS-1 5,781 404,670
Texas Eastern 400147 SS-1 31,940 1,916,400
Texas Eastern 400506 FSS-1 1,324 80,520
Texas Eastern 412007 SS 326 22,820
Dominion Trans 600005 GSS 11,008 1,064,618
National Fuel 010516 FSS-1 3,182 350,000
Total 99,822 7,929,121
City Gate Transportation MDQ
AGT Firm Storage Transportation 50,560
TGP Firm Storage Transportation 27,472
AGT City Gate SupplyTtransportation 91,986
TGP City Gate SupplyTtransportation 51,887

Capacity
Hopkinton LNG 180,000 3,120,000
Acushnet LNG 30,000 530,000
Total LNG 210,000 3,650,000
NEA Storage 14,000 1,400,000

NEA %

Total Portfolio Commodity (8E + 19E + 26E) 64,524,561 217%
Design Day Capacity (Sum 20D to 23D,+26D) 431,905 3.24%
Winter 2006-07 Design Dth (LRF Table G-22D Page 1) 33,889,000 4.13%
Winter 2006-07 Normal Dth (LRF Table G-22 N Page 1) 30,980,000 4.52%
Max Winter Capacity ((D8*151)+E19+E26) 33,303,944 4.20%



Information Request AG 1-16

NSTAR Gas Company

Department of Telecommunications and Energy
D.TE. 06-44

Information Request: AG-1-16

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Please provide complete copies of all of the Cost of Gas Adjustment (“CGA”)
filings that the Company made for the period 2002 to 2006.

Response

Please find attached the following CGA filings, by year:

Attachment AG-1-16 (a) [2002 Filings]

= March 22, 2002

= September 24, 2002 CONFIDENTIAL
= December 20, 2002

Attachment AG-1-16 (b) [2003 Filings]

= February 26, 2003

= March 17, 2003

= September 17, 2003 CONFIDENTIAL
= December 19, 2003

Attachment AG-1-16 (c) [2004 Filings]

= March 15, 2004 CONFIDENTIAL

=> May 27, 2004

= September 17, 2004 CONFIDENTIAL
= October 22, 2004

Attachment AG-1-16 (d) [2005 Filings]
January 19, 2005

March 15, 2005 CONFIDENTIAL
August 24, 2005

September 15, 2005 CONFIDENTIAL
October 19, 2005

Lo duy

Attachment AG-1-16 (e) [2006 Filings]
= February 22, 2006
= March 16, 2006 CONFIDENTIAL



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-17

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-17

Please provide all documentation supporting the sales and throughput volumes
that the Company used in the calculation of the seasonal CGA for the period
2002-2006. Breakdown the volumes by customer rate class and include a firm
special contracts class.

Response

As explained in the Company’s Load Forecast and Resource Plan filings with the
Department, the Company uses econometric models by customer class and
division to forecast annual billed sales. Annual forecasts are broken down in to
months by using the average of last 5 years of actual monthly sale distribution.
After these forecasts are reviewed and approved, they are used for all planning
and procurement decisions including the CGA filings. The details of the last 5
years forecasts by customer class are enclosed (see Attachment AG-1-17(a)).
Electronic versions of the models are overwritten whenever a new forecast is
prepared and the Company does not keep print copies of the forecasting models
unless they are needed for regulatory filings. However, copies of the forecasting
models used in the two most recent filings with the Department are also attached
(Attachments AG-1-17 (b) [D.T.E. 05-46] and (c) [D.T.E. 02-12]). MIT is the
only special contract client and as per the contract, the company includes 5500
dekatherms per day with 20 days interruptions during the winter season for MIT.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-18

July 13,2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-18

Please provide copies of the Company’s annual sales estimates provided in the
Company’s two most recent Forecasts filed with the Department. Breakdown the
volumes by customer rate class, and include a firm-special contracts class. Show
the volumes by customer rate class, and include a firm-special contracts class.
Show the volumes for transportation-only customers for all scenarios, I.e. normal
year, design year, expected load growth, high load growth, low load growth, etc.

Response

Please see Attachments AG-18 (a) [D.T.E. 05-46] and (b) [D.T.E. 02-12].
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NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-19

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-19

Please provide a copy of every annual sales estimate for the Company produced
either internally or by consultants for the period 2002 to 2006. Breakdown the
volumes by customer rate class, and include a firm-special contracts class to show
volumes for transportation-only customers class. Provide all supporting
documentation, workpapers, calculations, and assumptions. :

Response

Please see Attachment AG-1-19.
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NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-20

July 13, 2006

Person Responsible: Max Gowen

Page 1 of 1

Information Request AG 1-20

Please provide actual monthly and annual sales by customer rate class for the
period 2002 to 2006. Include a firm-special contracts class and show the volumes
for transportation-only customers separately for each class. Provide the data
requested as an Excel spread sheet.

Response

Please see Attachment AG-1-20 CD-ROM.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-21

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-21

Please provide monthly and annual weather normalized sales for the period 2002
to 2006 for each customer rate class. Include a firm-special contracts class and
show the volumes for transportation-only customers separately for each class.
Provide all supporting documentation, calculations, workpapers, and assumptions
and provide the data requested in the form of a working Excel spreadsheet model
with all cell references and formulas in tact.

Response

Please see Attachment AG-1-21 CD-ROM.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-22

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-22

Please refer to Exhibit (“Exh.”) MAG-1 at 9-11. Identify the deficiencies in the
Company’s supply for design-winter and design-day requirements that the
Company expects after acquiring the supplies via the Proposed Agreement.

Response

The winter season citygate supplies shown on the table on page 9 of Exhibit
MAG-1 would be reduced by the amount of the NEA storage gas that would be
delivered to NSTAR Gas during a design year (i.e., 1,340 BBtu), as shown on line
13 of page 9 of Exhibit MAG-1. With the NEA storage deal in place, the
Supplemental Supplies line on the table shown on page 11 of Exhibit MAG-1
would be reduced to 0 for the year 2006-07, 2007-08, and would show 1.30 BBtus
for 2008-09 and 5.80 BBtus for 2009-10.
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NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-23

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-23

State the Company’s plans to make up the deficiencies identified in the
Company’s response to AG 1-23.

Response

The Company has not finalized its plans for making up the deficiencies identified
in response to Information Request AG-1-22. The Company will likely contract
for sufficient supply to ensure that its remaining city gate supply needs would be
500 BBtu or less. As stated in the Company’s Load Forecast and Resource Plan
(at page 79), the Company is willing to plan on having to purchase as much as
500 BBtu of spot winter supplies in a design winter.

The amount of firm city gate purchases required to reduce the design winter
requirement of city gate supplies to only 0.5 BBtu is sufficient to eliminate any
prospective design day shortfall during the forecast period.



NSTAR Gas Company

Department of Telecommunications and Energy

D.T.E. 06-44

P Information Request: AG-1-24
¢ July 13, 2006
Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-24

Please refer to Exh. MAG-1 at 8, line 9. State the quantity of gas that the
Company will pay for and explain who will determine the quantity of gas for
payment and how that person or entity will determine that quantity.

Response

At the end of each winter season, a simple calculation is made to determine how
much gas would need to be injected during the seven month summer injection
season to insure that the storage contract is 100% full. This quantity will be
divided by seven and the resulting monthly quantity would be purchased by
NSTAR Gas each summer month.



NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-25

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-25

Please refer to Exh. MAG-1 at 8, lines 11-12. Provide the DTE Gass Tariff and
identify the minimum and maximum rights and obligations in the tariff.

Response

Please see Attachment AG 1-25 for a copy of the currently effective Dominion
Transmission Inc. GSS tariff. The ratchet provisions are contained in Section 8.4
of the DTI GSS Rate Schedule. The minimum storage inventory requirements are
provided in Section 8.5 of the DTI GSS Rate Schedule.
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Dominion Transmission, Inc.

FERC Gas Tariff Sub First Revised Sheet No. 300
Third Revised Volume No.1l Superseding

Original Sheet No. 300

GSS RATE SCHEDULE
General Storage Service

1. AVAILABILITY

1.1 This open-access Rate Schedule is available to any person ("Customer"},
its assignee or Replacement Customer, without undue discrimination or
preference, for the purchase of natural gas storage service from
Dominion Transmission, Inc. ("Pipeline"), where:

A Customer has entered into a Service Agreement prior to April 1,
2002, or has been awarded capacity in accordance with Section 23,
24, or 43 of the General Terms and Conditions ("GT&C") of this
Tariff. And,

B. Pipeline and Customer have entered into a Service Agreement that
conforms to the form of Service Agreement for Part 284 storage
service contained in this Tariff, in which Pipeline agrees to
receive and redeliver stated quantities of gas to Customer at
specified Delivery Point(s) at which facilities of Pipeline and
Customer connect or at which gas is received and redelivered for
the account of Customer. All necessary transportation services
will be the sole responsibility of Customer unless otherwise agreed
by Pipeline. And,

C. Customer is willing and able to pay the maximum rates hereunder, or
such other rate to which Pipeline and Customer mutually agree in
accordance with the General Terms and Conditions of this Tariff.

1.2 This Rate Schedule will be made available for new or expanded service
only when, in Pipeline's judgment, it has capability to render such
service after meeting its other obligations. Pipeline is not required
to provide any requested services for which it does not have such
available capability, or that would require Pipeline to construct or
acquire any new facilities,except as provided in GT&C Section 37.

2. APPLICABILITY AND CHARACTER OF SERVICE
This Rate Schedule shall apply to storage service rendered by Pipeline
to Customer under the Service Agreement executed for service hereunder.
Service rendered under this Rate Schedule, within the limitations
described in Sections 7 and 8 below, shall be firm and shall not be
subject to curtailment, interruption, or discontinuance except as
provided herein or in the General Terms and Conditions of this Tariff.

Issued by: Anne E. Bomar - Managing Director- Rates & Regulation

Issued on: May 26, 2005 Effective on: May 27, 2005
Filed to comply with order of the Federal Energy Regulatory Commission, Docket
No. RP05-51-000, issued April 29, 2005, 11 FERC ? 61,135



Dominion Transmission, Inc.

FERC Gas Tariff Original Sheet No.

Third Revised Volume No.1l

301

GSS RATE SCHEDULE
General Storage Service

3. STORAGE DEMAND AND CAPACITY

The executed Service Agreement shall specify the Storage
Demand and the Storage Capacity, as defined in the General Terms
and Conditions of this Tariff.

4. RATE

The applicable rates and charges under this Rate Schedule
shall include all applicable rates and charges set forth at the
currently effective Sheet Nos. 32-99 of this Tariff, and these
rates and charges are incorporated herein by reference.

5. MONTHLY BILL

5.1 For natural gas storage service under this Rate Schedule,
Customer shall pay Pipeline each month the following:

A. A Storage Demand Charge. A charge per month per Dt of
Storage Demand.

B. A Storage Capacity Charge. A charge per month per Dt
of Storage Capacity.

C. An Injection Charge. A charge per Dt for all gas
injected during the billing month.

D. A Withdrawal Charge. A charge per Dt for all gas

withdrawn during the billing month.

E. A "From Customer's Balance" Charge. A charge per Dt
for all gas withdrawn for Customer under Section 9 of
this Rate Schedule, during the billing month.

F. Any Applicable Penalties. For excess daily injection
overruns, injections in excess of Storage Capacity,
and excess withdrawals, as required by Section 35.3 of
the General Terms and Conditions.

G. A GSS-TETCO Charge. A charge per Dt for all gas
withdrawn during the billing month. This charge shall
apply only to service rendered under this Rate
Schedule to former customers of Texas Eastern
Transmission Corporation under Texas Eastern's Rate
Schedule(s) S$S8-2 and/or SS-3.

H. Any other applicable rates, charges, and penalties as
set forth in the General Terms and Conditions of this
Tariff.

Issued by: Marc A. Halbritter, Vice President

Issued on: September 22, 2000 Effective on: September 23, 2000



Dominion Transmission, Inc.

FERC Gas Tariff Original Sheet No.
Third Revised Volume No.1l

302

GSS RATE SCHEDULE
General Storage Service

Fuel Retention. Pipeline will retain the percentage of gas received f
injection as set forth on Sheet No. 35 as the Storage Service Fuel
Retention Percentage.

In the event Customer has failed to meet the minimum turnover
requirements of Section 8.7 below, Pipeline shall retain the quantity
of gas required by Section 35.3.D of the General Terms and Conditions.

Notwithstanding the provisions of Sections 5.1-5.3, for any Day during
the Summer Period that a Customer gives Pipeline both (a) notice under
Section 7 of this Rate Schedule for injections into storage, and (b)
notice under Section 8 of this Rate Schedule for withdrawals from
storage, to the extent that quantities tendered for injection and the
quantities requested to be withdrawn are equal and such quantities are
redelivered by Pipeline at the same injection/withdrawal point for
subsequent transportation, the injection withdrawal charges in Section
5.1 above shall not apply. Instead, there shall be a Usage Charge of
$0.01 per dekatherm times the quantity of gas tendered for injection
plus $0.01 per dekatherm times the quantity of gas requested for
withdrawal. To the extent that such quantities tendered for injection
and requested for withdrawal are not equal, the injection/withdrawal
charges reflected on the currently effective Sheet No. 35 shall

apply to the net difference.

Notwithstanding the general provision of Sections 4 and 5.1, above, if
Pipeline and Customer mutually agree to negotiated rates for service
hereunder, such negotiated rates shall apply in lieu of the otherwise
applicable charges identified in Sections 5.1.A through 5.1.E and/or
5.1.G of this Rate Schedule.

MINIMUM MONTHLY BILL

Unless Pipeline and Customer agree otherwise as provided in
Section 5.5, above, the minimum monthly bill shall be the sum of
the Storage Demand Charge and the Storage Capacity Charge, and
any other applicable charges as set forth in the General Terms
and Conditions of Pipeline's TPariff

INJECTIONS INTO STORAGE

Recelipt Points. The executed Service Agreement shall

specify the Receipt Point(s) for quantities tendered by

Customer to Pipeline for storage injection, as follows:

A. All Customers receiving service under this Rate
Schedule pursuant to a Service Agreement executed as

(ek4

Issued by: Marc A. Halbritter, Vice President
Issued on: September 22, 2000 Effective on: September 23, 2000




Dominion Transmission, Inc.
FERC Gas Tariff
Third Revised Volume No.1

Original Sheet No. 303

GSS RATE SCHEDULE
General Storage Service

a result of conversions from sales service as part of
the Settlement in Docket No. RP88-211 and/or the
restructuring of Pipeline's services in Docket No.
R592-14, or any similar or related proceeding, may
deliver gas to Pipeline for injection into storage in
accordance with Section 7.2 below by nominating
storage injection quantities under Customer's FT or
FTNN Service Agreement at any Primary or Secondary
Receipt Point specified therein, for delivery into
storage; provided however, that nothing in this
Section 7.1.A. shall excuse Customer from complying
with any provision of the executed Service Agreement
requiring delivery of gas for storage injection at
specific Receipt Points.

B. As to any quantities injected by Pipeline for
Customer's account which were delivered to Pipeline
under Customer's FT or FTNN Service Agreement, payment
of the demand and injection charges under this Rate
Schedule, or, if applicable, such other charges
mutually agreed upon by Pipeline and Customer, shall

e be deemed to satisfy Customer's obligation to pay the
usage charge specified in Section 5.1.B., and the
Transportation Service Fuel Retention Percentage
specified in Section 5.2, of Rate Schedule FT or FTNN
(excluding any applicable Sheet No. 37 provision) .

C. Any Customers receiving service under this Rate
Schedule pursuant to a Service Agreement that is not
subject to Section 7.1.A. above may deliver gas to
Pipeline under such Service Agreements in accordance
with Section 7.2 below for injection at the Receipt
Points specified in the executed Service Agreement .
Such Receipt Points will be deemed to be Primary
Receipt Points, as defined in the General Terms and
Conditions of this Tariff, for quantities tendered up
to the Daily Injection Entitlement described in
Section 7.4.A. of this Rate Schedule.

7.2 General Procedure. For any Day when Customer desires
Pipeline to store gas for its account under this Rate
Schedule, it shall nominate to Pipeline in accordance with
the General Terms and Conditions of this Tariff, specifying
the quantity of gas it desires to have injected into
storage on such Day. When Customer's nominations are
confirmed and scheduled as required by this Tariff,
Pipeline shall inject into storage for

Issued by: Marc A. Halbritter, Vice President
Issued on: September 22, 2000 Effective on: September 23, 2000




Dominion Transmission, Inc.

FERC Gas Tariff

Third Revised Volume No.1l

First Revised Sheet No. 304

Superseding

Original Sheet No. 304

GSS RATE SCHEDULE
General Storage Service

Customer's account on such Day, the gquantity of gas so
nominated, subject to the limitations set forth below in
this Section 7.

7.3 Reserved.

7.4 Summer Period Injections.

A.

Daily Injection Entitlement. Unless provided otherwise
in Customer's Service Agreement, during any Summer
Period, the quantity of gas which Customer shall be
entitled to tender to Pipeline for injection into
storage on any one Day is one- one hundred eightieth
{1/180th) of Customer's Storage Capacity whenever
Customer's Storage Gas Balance is less than or equal
to one half of Customer's Storage Capacity, and
one~-two hundred fourteenth (1/214th) of Customer's
Storage Capacity whenever Customer's Storage Gas
Balance is greater than one half of Customer's Storage
Capacity. These limitations upon daily injection
entitlement are subject to the tolerance levels set
forth in Section 35.3.A of the General Terms and
Conditions.

Additional Injections. Any Customer may nominate to
Pipeline under Section 7.2 above quantities for
injection that are in addition to Customer's daily
injection entitlements, as set forth in Section 7.4.A.
Additional storage injections shall include gas
injected into storage under Rate Schedule FTNN, to the
extent such injections exceed Customer's daily
entitlements. Pipeline shall endeavor to inject on any
one Day, as much of Customer's storage nominations for
such Day as operating conditions will permit. If the
total of all nominations for storage injection for
such Day together with Pipeline's injections into
storage under Rate Schedule FTNN exceed the total
quantity which Pipeline can inject or cause to be
injected into storage on such Day, then the
nominations for additional injections on such Day
shall be allocated pro rata at each storage injection
Receipt Point, based upon Customer's actual confirmed
nomination to tender gas for injection at that Receipt
Point.

Issued by:
Issued on:

Anne E. Bomar, Managing Director-Rates & Regulation

August 2, 2004 Effective on: September 1, 2004




pominion Transmission, Inc.

FERC Gas Tariff Original Sheet No.

Third Revised Volume No.1

C.

GSS RATE SCHEDULE
General Storage Service

Maximum Daily Injection Quantity. The maximum daily
injection quantity for Customer shall be the sum of
Customer's daily injection entitlement as set forth in
Section 7.4.A. above, plus any additional injection
quantities that Pipeline has agreed to accept pursuant
to Section 7.4.B. above.

7.5 Winter Period Injections.

A.

Unless provided otherwise in Customer's Service
Agreement, during the Winter Period, Customer may
tender to Pipeline quantities up to one two- hundred
fourteenth (1/214th) of Customer's Storage Capacity
for injection into storage, unless Pipeline has issued
an operational flow order in accordance with Section
11B of the General Terms and Conditions, governing
Winter Period injections. This limitation upon daily
injections is subject to the tolerance levels set
forth in Section 35.3.A of the General Terms and
Conditions.

While such operational flow order is in effect:

1. From time to time, Pipeline may post, on its
Electronic Bulletin Board ("EBB"), Receipt Points
where Customer may tender gquantities for
injection and any conditions applicable to
injection through such Receipt Points.

2. Pipeline may limit or refuse to accept injections
not tendered in accordance with the operational
flow order and EBB notice, unless Pipeline has
expressly agreed in the executed Service
Agreement to accept specific guantities at
specified points on a firm basis during the
Winter Period.

3. Pipeline will continue to inject gas for
balancing purposes under FTNN, but Customer's
Storage Gas Balance will not be credited with
such quantities for the purposes of establishing
Customer's daily entitlement to withdraw gas, as
set forth in Section 8 of this Rate Schedule,
until March 31 of the Winter Period in which the
operational flow order is in effect, unless the
gas is received by Pipeline at the Receipt Points
specified in the EBB notice.

305

Issued by: Marc A. Halbritter, Vice President
Issued on:

September 22, 2000 Effective on: September 23, 2000




Dominion Transmission, Inc.

FERC Gas Tariff Original Sheet No. 306
Third Revised Volume No.1l
GSS RATE SCHEDULE
General Storage Service
7.6 Pipeline shall be obligated to inject gas into storage for
Customer's account only when Customer's Storage Gas Balance
is less than Customer‘s Storage Capacity.
8. WITHDRAWALS FROM STORAGE
8.1 Delivery Points. Each executed Service Agreement shall
specify the Delivery Points for all gas withdrawn from
storage.

A. If Customer does not require firm transportation by
Pipeline from Pipeline's storage pools, or if Pipeline
requires that deliveries be made to Customer at points
distant from Pipeline's storage pools for operational
reasons, the Delivery Point({s) shall be the point{(s)
of interconnection between Pipeline's facilities and
Customer's or Customer's Transporter's facilities, as
specified in the Service Agreement.

B. If Customer's Service Agreement specifies a single
Receipt Point for injection quantities and Customer
requires delivery of all withdrawal quantities at that
same point, then the Delivery Point shall be the same
as the Receipt Point.

C. If Customer requires transportation by Pipeline from
Pipeline's storage pools then the Delivery Point(s)
shall be the storage pool withdrawal point (s)
specified in Customer's FT-GSS Service Agreement under
Rate Schedule FT, Section 9 or Customer's FTNN-GSS
Service Agreement under Rate Schedule FTNN, Section 8.

D. Such Delivery Point(s) will be deemed to be Primary
Delivery Points, within the meaning set forth in the
General Terms and Conditions of this Tariff.

8.2 General Procedure. For any Day when Customer desires the
delivery of gas stored for Customer's account under this

Rate Schedule, Customer shall nominate to Pipeline in

accordance with the General Terms and Conditions of this

Tariff the quantity of gas under this Rate Schedule during

such Day. Upon any necessary confirmation, Pipeline shall

thereupon deliver to Customer at the Delivery Points the
quantity of gas so nominated, subject to each of the

limitations set forth below in this Section 8.

Issued by: Marc A. Halbritter, Vice President
Issued on: September 22, 2000 Effective on: September 23, 2000



Dominion Transmission, Inc.
FERC Gas Tariff First Revised Sheet No. 307

Third Revised Volume No.1

Superseding
Original Sheet No. 307

GSS RATE SCHEDULE
General Storage Service

8.3 Reserved.

8.4 Reduction in Customer's Daily Entitlement.

A.

To the extent not otherwise provided in Customer's
Service Agreement, if at the end of any Day Customer's
Storage Gas Balance is less than or equal to 35
percent, but greater than 16 percent of Customer's
Storage Capacity, then Pipeline's obligation to make
deliveries to Customer shall be reduced by 8 percent
of such Customer's Storage Demand. If Customer's
Storage Gas Balance at the end of any Day is less than
or equal to 16 percent, but greater than 10 percent of
Customer's Storage Capacity, then Pipeline's
obligation to make deliveries to Customer shall be
reduced by 30 percent of such Customer's Storage
Demand. If Customer's Storage Gas Balance at the end
of any Day is less than or equal to 10 percent of
Customer's Storage Capacity, then Pipeline's
obligation to make deliveries to Customer shall be
reduced by 37 percent of such Customer's Storage
Demand .

If Customer's Storage Demand is equal to or less than
one-one hundred fortieth (1/140th) of Customer's
Storage Capacity, or if the Service Agreement provides
that Pipeline has the right to interrupt the storage
service, then the reductions in daily entitlement
specified in Section 8.4.A. above shall not apply.

Transfers of storage inventory in accordance with
Section 34 of the General Terms and Conditions shall
be treated as a reduction in the Storage Gas Balance
of the Transferring Customer, and an increase in the
Storage Gas Balance of the Receiving Customer.

Issued by:
Issued on:

Anne E. Bomar, Managing Director-Rates & Regulation
August 2, 2004 Effective on: September 1, 2004




Dominion Transmission, Inc. Sub First Revised Sheet No. 308
FERC Gas Tariff Superseding
%Third Revised Volume No.l First Revised Sheet No. 308

GSS RATE SCHEDULE
General Storage Service
8.5 Minimum Storage Gas Balance and Additional Reduction in Customer's
Daily Entitlement.

A. Each Customer must maintain a Storage Gas Balance equal to or
greater than the following percentages of Storage Capacity on each
Day during the following Winter Period months:

December 35%
January 35%
February 15%

B. If Customer does not maintain the required Storage Gas Balance
then, commencing on such Day and continuing until Customer's
Storage Gas Balance is at the level required under Section 8.5.A.,
Pipeline's obligation to make deliveries to Customer shall be
reduced by 10 percent of the lesser of (1) Customer's Storage
Demand or (2) Pipeline's obligation to deliver as established
pursuant to Section 8.4 above.

8.6 Limitations on Withdrawals. During any calendar month, Pipeline shall

not be obligated to deliver a daily average in excess of the following:

{1) more than 70 percent of the Customer’'s daily entitlement described

under Section 8.4, if Customer's Storage Demand is equal to or greater

than one-sixtieth (1/60th) of Customer's Storage Capacity, or

(2} more than 87.5 percent of the Customer's daily entitlement described

under Section 8.4, if Customer's Storage Demand is less than one-
™ sixtieth (1/60th) of Customer's Storage Capacity. Pipeline may issue an
; operational flow order to limit storage withdrawals, in accordance with
Section 11B of the General Terms and Conditions of this Tariff. The
limitations under this Section 8.6 shall not apply to transfers of
storage inventory in accordance with Section 34 of the General Terms and
Conditions.

8.7 Minimum Turnover. The "Aggregate Minimum Turnover" obligation associated
with each GSS capacity entitlement during the Minimum Turnover Period
(i.e., each period beginning November 1 of any calendar year and ending
April 15 of the next succeeding calendar year) shall be equal to the
amount by which Customer's Storage Gas Balance as of November 1 exceeds
35 percent of Customer's Storage Capacity as of that same date.
"Turnover" shall mean withdrawals from storage during the Minimum
Turnover Period, as such may be adjusted as appropriate (whether upward
or downward) for one or more Inventory Transfers (other than transfers
of Winter Period Injections) during the Minimum Turnover Period
effectuated pursuant to GT&C Section 34.4. If the required Aggregate
Minimum Turnover has not been met or exceeded, then Customer(s) will be
subject to the charges set forth in GT&C Section 35.3.D. The Aggregate
Minimum Turnover obligation shall be the responsibility, in the first
instance, of the Customer holding such GSS capacity entitlement on
November 1 ("November 1 Customer"); however, the November 1 Customer
(and any Storage Replacement Customer) may reassign responsibility for
some or all of the Aggregate Minimum Turnover obligation through
establishment of a Minimum Turnover obligation applicable to (1) any
release of such GSS capacity entitlement, as specified in GT&C Section
23.2.F.14.c, and/or (2) any inventory transfer, as specified in GT&C
Section 34.4.

ssued by: Anne E. Bomar, Managing Director ~ Rates & Regulation
+<ssued on: August 29, 2003 Effective on: October 18, 2003
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GSS RATE SCHEDULE
General Storage Service

9. DELIVERIES OF STORAGE GAS IN EXCESS OF ENTITLEMENT

9.1 From Customer's Balance. Customer may request Pipeline to
deliver gas to Customer on any Day in addition to the
quantity that Customer is entitled to withdraw, as
established pursuant to Section 8 of this Rate Schedule,
and Pipeline will make such delivery if such gas is
available from Customer's Storage Gas Balance, unless
Pipeline issues an OFO pursuant to Section 11B.3.E. of the
General Terms and Conditions because, in Pipeline's sole
judgment, such delivery cannot be made without adverse
effect upon deliveries to other Customers or to Pipeline's
other operations.

9.2 For all guantities of gas delivered under the provisions of
this Section, unless Pipeline and Customer agree otherwise,
Customer shall pay Pipeline at the rate per Dt set forth at
the currently effective Sheet No. 35 of this Tariff for
Excess Deliveries from Customer's Balance.

7°10. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions of this Tariff, and any
revisions therecof that may be proposed and made effective from
time to time hereafter, to the extent not inconsistent with the
provisions of this Rate Schedule, shall apply to and are made a
part of this Rate Schedule.

Issued by: Anne E. Bomar, Managing Director - Rates & Regulation
Issued on: August 10, 2005 Effective on: September 12,

2005
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NSTAR Gas Company

Department of Telecommunications and Energy
D.T.E. 06-44

Information Request: AG-1-26

July 13, 2006

Person Responsible: Max A. Gowen

Page 1 of 1

Information Request AG 1-26

Please refer to Exh. MAG-1 at 12, lines 9-11. Explain in detail why the ability to
nominate various volumes is very important in serving the NSTAR Gas Load.
Provide supporting documentation.

Response

Winter loads are highly variable because they are very weather sensitive and
weather is highly variable. If NSTAR Gas did not have access to the NEA
storage agreement, then the 14,000 dth/day supply would have been a 151-day
winter supply at Mendon, which provides no ability to follow loads. The ability
to nominate storage withdrawal between 0 MMBtu/day and the full MDQ of
14,000 MMBtw/day to match load makes it far easier to keep the system balanced.



